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STAmSIlllllllllllllllllllllllllllll 
FOR ST. JOHN (TEXTILE DEL) 

E.O. 11652: N/A 

TAGS: ETRD, MX 

SUBJECT: TEXTILES/TARIFF ITEM 807 

FOLLOWING IS TEXT OF PAPER OUTLINING STATE DEPT VIEWS ON 
807; PAPER WAS PREPARED FOR USE DURING H.R. TRADE 
SUBCOMMITTEE 1976 HEARINGS ON REPEAL BUT WAS NEVER USED: 

BEGIN TEXT 

PRESSURE FROM TEXTILE INTERESTS EOR REPEAL OF TSUS ITEM 807 
IS UNFOUNDED IN LIGHT OE THE PROTECTION PROVIDED THE 
DOMESTIC TEXTILE INDUSTRY UNDER OUR TEXTILE IMPORT RESTRAINT 
PROGRAM, CONDUCTED WITHIN THE FRAMEWORK OF THE INTERNATIONAL 
ARRANGEMENT REGARDING TRADE IN TEXTILES (MFA). 
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SINCE 1970, THE USG HAS NEGOTIATED MULTIFIBER BILATERAL 
RESTRAINT AGREEMENTS WITH MEXICO, HAITI, COLOMBIA, AND THE 
PHILIPPINES, WHICH TOGETHER SUPPLY 69 PERCENT OF ALL U.S. 
APPAREL IMPORTS UNDER ITEM 807. 

THESE AGREEMENTS PUT A CEILING ON ALL IMPORTS OF TEXTILE 
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PRODUCTS FROM THESE COUNTRIES, INCLUDING 807 TRADE. 
FURTHERMORE, UNDER THE MEA, THE USG HAS THE RIGHT TO TAKE 
UNILATERAL RESTRAINT ACTION AGAINST IMPORTS PROM THOSE 
COUNTRIES WITH WHICH WE DO NOT HAVE BILATERAL AGREEMENTS 

IF THEY THREATEN DISRUPTION OF THE DOMESTIC MARKET. WE 
HAVE NOT, THUS FAR TAKEN UNILATERAL ACTION AGAINST 
UNCONTROLLED COUNTRIES BECAUSE THE 807 TRADE FROM THEM 
HAS NOT BEEN REGARDED AS DISRUPTIVE. THE USG MONITORS 
THIS TRADE VERY CLOSELY, AND MAY SEEK NEGOTIATIONS WITH 
UNCONTROLLED 807 SUPPLIERS IN THE CARIBBEAN WHENEVER 
THEIR EXPORTS THREATEN MARKET DISRUPTION. 

IN ADDITION TO THE PROTECTION AFFORDED BY THE TEXTILE 
IMPORT RESTRAINT PROGRAM, THE TRADE ACT OF 1974 ALLOWS 
THE PRESIDENT TO SUSPEND 807 TREATMENT FOR PARTICULAR 
PRODUCTS FROM PARTICULAR COUNTRIES IF THE INTERNATIONAL 
TRADE COMMISSION PINDS THAT A DOMESTIC INDUSTRY IS BEING 
INJURED BY SUCH IMPORTS. 

IN VIEW OF THE PROTECTION PROM IMPORTS UNDER ITEM 807 
WHICH IS AVAILABLE TO THE TEXTILE INDUSTRY THE STATE 
DEPARTMENT BELIEVES THAT ANY ACTION TO REPEAL THIS 
PROVISION FOR TEXTILES IS UNWARRANTED; FURTHERMORE, 

REPEAL WOULD BE CONTRARY TO OUR EXPRESSED FOREIGN POLICY 
GOAL OF ENCOURAGING DEVELOPING COUNTRIES TO COMPETE 
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SUCCESSFULLY IN WORLD MARKETS. END TEXT. 

WE ARE TRYING TO OBTAIN A COPY OF ADMINISTRATION 
TESTIMONY; WE WILL SEND EXCERPTS WHEN OBTAINED. VANCE 
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